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uThyiigiflu District Muitteipalitv 

Annual FInaRKlal Staiteirants for the year ended 30 June 2006 

Statement of Municipal Manager's Responsiblllly 


1 am responsible for the preparation of these annual Anandal ^atemehtSr iwhich are set out on pages 4 - 31, in terms 
cf Section 126(0 of the Munidpal Finance Management Ad and which I have signed on behalf of the HwldpaUty. 

[ certify that the salaries, aAowances and beneAts of CoundHors as disdosed m note 23 of these annual finar>dal 
statement are wttfUn the uwer timlts cf the hamewcdc envisaged (h Section 219 of tfw Constttution, read wWi the 
Remuneration of Public Officer Bearers Act and the Minister of Ptovindaf mi locai (k/vemnyerk's determination In 
accordance wkh this Act. 



fttdiarde Bay^ 19 iUjgust 20W 
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uThungulu District Municipality 

Annual Financial Statements for the year ended 30 June 2008 

Statement of Financial Position 

as at 30th June 2008 


Rgures in Rand 

Note(s) 

2008 

2007 

Net Assets and UabiHtfes 




Net Assets 




Government grant reserve 


191,020,763 

134,598,549 

Donations and public contribution reserves 


3,763,443 

3,784,826 

Accumulated Surplus 


222,060,072 

229,245,443 



416^844^278 

367,628,818 

Non-Current Uabllittes 




|jDFig*temi llabiHties 

2 

43,141,133 

41,531,545 

Non-current provisions 

4 

49,927,627 

17,356,981 



93,068,760 

5Bi,a88;526 

Current LtabHtties 




Consumer deposits 

5 

4,421,571 

3,788,952 

Provisions 

4 

1,411,123 

1,265,209 

Trade Creditors 

6 

54,252,886 

36,476,167 

Unspent conditional grants and receipts 

7 

101,172,274 

59,929,474 

Current portion of long-term liabilities 

2 


41,556 



161,257,854 

101,501,358 

Total Net Assets and Liabilities 


671,170,892 

528,018,702 

Assets 




Mon-CIrrrent Assets 




Property, plant and equrpment 

9 

372,013,078 

281,871,028 

[nvestrrtents 

10 

15,077,902 

13,497,398 

Long-term receivables 

11 

1,542,448 

2,101,256 



388,633^428 

297,469,682 

Current Assets 




[nventories 

12 

3,086,198 

1,884,750 

Consumer debtors 

13 

12,237,149 

13,476,017 

Other debtors 

14 

8,349,118 

4,978,624 

Curreit portion of long-term receivables 

11 

258,004 

335,394 

VAT 

8 

17,921,635 

9,492,631 

Cali Investment deposhs 

15 

190,000,000 

170,000,000 

Bank balances and cash 

16 

50,685,360 

30,381,604 



282,537,464 

230,549,020 

Total Assets 


671,170,892 

5361^18^762 


4 



uThungulu District Municipaiity 

Annual Financia} Statements for the year ended 30 June 20(ffl 


Statement of Financiai Performance 


Rgures in Rand 

Note(s) 

2008 

2007 

Revenue 

Regional Services Levies - turnover 


646,594 

10,434,246 

Regionai Servtces Levies - remuneration 


384,376 

3^,369 

Service charges 

17 

30,277,691 

26,133,058 

Rental irKome 


317,696 

609,773 

Government grants and subsfcaes 

18 

244,256,711 

217,744,283 

interest earned - external Investments 

20 

26,562,568 

17,967,627 

interest earned - outstanding detitiors 

20 

311,162 

452,644 

Other income 

19 

5,916,154 

5,198,134 

Total revenue 


308,872,952 

282,340,334 

Expenditure 

Employee related costs 

22 

(49,998,934) 

(40,217.363) 

Remuneration of coundllors 

23 

(4,740,110) 

(4,415,087) 

Bad debts 


(3,066,528) 

(172,314) 

Depredation, anx)Fti 5 ation and impairments 


(10,966,372) 

(9,386,416) 

Repairs and majrrtenanoe 


(24,576,672) 

(35,497,541) 

Rnanoecost 

24 

(7,856,385) 

(7,541,376) 

Bulk purdiases 

25 

(11,894,756) 

(7,295,953) 

Contracted services 


(40,991,819) 

(37,237,648) 

Grants and sibskles paid 

26 

(1,514,515) 

(1,284,500) 

General expenses 

27 

(103,995,820) 

(67,683,204) 

Loss on disposal of property, plant and equipment 

21 

(55,581) 

(75,943) 

Total Expenditure 


(259,657^92X210,907,345} 

Surplus for the year 


49,215,460 

71,532,989 


Refer to Appendix E(l) for the comparison with the approved budget 
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uThungulu District Municlpaiity 

Annual Rnandal Statements for the year ended 30 June ZOOS 

Statement of Changes in Net Assets 

Government Donations Total AmimJated Total 
grantresenre andpubNc resarves ^ipfus 
contribution 


Bgunes in Rand 


reserves 


2006 

Dalano««t01 July 2006 

Capital QfBrtte used to ptjTchase property, ^ 
Doruted/oiritHbuted PPE 

OfTsetdriig of bacMog depre^^ 

92,209,428 

44,178,957 

(1,789,836) 

192,070 

3,613430 

P14383) 

92,4812^4817 

44,178,957 

3,613,230 

(1,811,219} 

205,693,422 96,095,829 

(44,178,957) 

(3,613,230) 

1,811,219 

Balanoe 

42,389421 

3,591,847 

45,980,968 

157,712,454 296,095,829 

Surplijs for the year 



* 

71,532,989 71,532,989 

Balance at June 30,2007 

134,598,549 

3,784,826 

138,383,375 

229445,443 367,628,818 


2007 

Mnoe at 01Jiflv2007 

Capital grants used bo purchase property, plant & equipment 
Other2 

OfbKtting of depredatfon 
Surplus for the year 


134,590,549 3,7841,825 138,383,375 229,245,443 367,620,818 
58/)86,9S8 58,086,958 (58,086,958) 

(1,664,744) (21,383) (1,686,127) 1,688,127 

49,215,460 49,215,460 


Batanca at 30 June 2608 


191,036,763 3r763i,443 194,784,206 222,060,672 416,844,278 


uThungulu District Municipality 

Annual Rnandal Statements for the year ended 30 June 2008 


Cash Flow Statement 


Rgures in Rand 

Note(s} 

2008 

2007 

Cash flows fixmi operating activities 




Sales of goods and sendees 

Grants 

Other receipts 

Employee costs 

Suppflers 


31,626,357 

244,256,711 

42,016,381 

(54,739,044) 

(142,166,336) 

36,711,001 

203,218,060 

33,508,243 

(45,310314) 

(154,011,652) 

Cast) generated Oom operations 

Interest income 

Interest paid 

2S 

121,194,069 

26,873,730 

(7,856,385) 

74,114,658 

18,420,471 

(7,541,376) 

Net cash from operating acttvltles 


140;211y414 

84,993,953 

Cash flows from investing activities 




Purchase of property, plant and equipment 

Proceeds from disposal of property plant and equipment 

Increase in non-current investm^its 

Decrease in nonroirrertt receivables 

9 

(101464,003) 

(1,580,504) 

636,198 

(70,599,972) 

73,292 

(1,411,175) 

958,359 

Net cash from Investing activities 


(102,1081,309) (70,979/496) 

Cash flows from financing activities 




Nd movement on other Rnandal liabilities 

Increase in conarmer deposits 


1,568,032 

632,619 

1,513,843 

3,006,716 

Net cash from flnarKing activities 


Z,200rG51 

4,520,559 

Net (decrease) / biorease In cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 


40,303,756 

200,381,604 

18,53531-6 

181346,586 

Cash and cash equhraleitta at the end of the year 

29 

240^685,360 

200,381,604 
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uThungulu District Municipality 

Annual Financial Statements For the year ended 30 June 2008 

Accounting Policies 


1. Bads of Presentation 

The annual financial statements have been prepared in acoordanoe with the Standards of Generally RecogrUsed 
Accounting Practice (GRAP) and the Standards of GeneraRy Aaxpted Municipal Accounting Piactkes (GAMAP) 
prescribed by the Mhlster of Rnance Hi tenrns of Government Notice 991 and 992 of 2005. 

The standards comprise the following: 

Presentation of Rnandal Statements (Preface to GRAP Statements) (GRAP 1) 

Ca^ flow statements: (GRAP 2) 

Accounting policies. Changes in Accounting Estimates and Errors: (GRAP 3) 

Effects of changes In foreign exchange rates: (GAMAP 4) 

Consolidated Rhandal Statements and SubskHaries (GAMAP 6) 

Investments in associates: (GAMAP 7) 

Joint ventures: (GAMAP 8) 

Revenue (GAMAP 9) 

Inventories: (GAMAP 12) 

Property, plant and equipment: (GAMAP 17) 

Provisions^ contingent liabilities and assets: (GAMAP 19) 

GAMAP 6,7 and 8 have been oompled to the extent that the requirements in these standards relate to the 
munldpaliyis separate financial statements. 

Accounting policies for material transactions, events or conditions not covered by the above GR^ and WMAP 
Standards have been developed In acoordanoe with paragraphs 7, 11 arvl 12 of GRAP 3. These aocountiirg policies and 
the applicable disclosures have been based on die South AMcan Statements of Generally Accepted Aooiunting 
PraCQces (SA GAAP) including any interpretations of such Statements issued by the Accounting Pracdces Board. 

The Minfeter of Rnance has, in terms of Government Notice 552 of 2007 exempted compliance with certain of the 
above mentioned standards and aspects or parts of these standards. Details of tie exemptions appicable to the 
municipality have been provided in the notes to the annual finaiKlal statements. 

The munidpalfty has taken advantage of all appllcabte exemptions except for IAS 20, Accounting for Government 
Grants and disdosure of government assistance, as approved by National Treasury. 

A summary of the significant accounting policies, which have been consistenitiy applied except where an exemption has 
been granted, are disclosed below. 

In accordance with Govwnment Gazette 30013, the Municipality has taker* advantage of all applicable exemptions 
except tor IAS 20, Accounting for Government Grants and cHsdosure of government assiistancp, as approved by 
National Treasury. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting Is required or permitted by a 
Standard of GAMAP or GRAP. 

1.1 Presentatfon of currency 

These annual tinandal statements are presented in South African Rand. 

1.2 Going oonoem assunvtlan 

These annual financial statements have been prepared on a going concern basis. 

1.3 Reserves 

1,3.1 Government Grant Reserve 

When items of property, plant and equipment are financed toom government grants, a tiansfer is made from the 
accunulated sun 3 lu 5 /(defidt) to the Government Grants Reserve equal to die Government Grant recorded as revenue in 
die Statement of Rnandal Perfiormance in accordance with a directive (MFMA drcular 18) issued by National Treasury. 
When such items of property, plant and equipment are depreciated, a transfer Is made from the Government Grant 
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uThungulu District Municipaiity 

Annual Rnancial Statements Ibr the year ended 30 June 2008 

Accounting Poiicies 


Reserve to the accumulated surplus/(defKit). The purpose of this policy is to promote oommuntty equity by ensuring 
that the future depredation expenses that will be Incurred over the useful lives of government grant funded items of 
property, plant and equipment are oiffiset by transfers ftom this reserve to the accumulated surplu!^(defidt) 

When an item of property, plant srd equipment financed from government grants is disposed, the balanoe in the 
Government Grant Reserve relating to such item Is transferred to the accumulated surplus/(deficit). 

1.3^2 Donations and Public Contrlbutlans Reserve 

When items of property, plant and equipment are financed from public contributions and donations, a transfer is made 
from the accumulated sunilus/fdeficit) to the Donations and Public Contributions Reserve equal to the donations and 
public contributions recorded as revenue In the Statement of Hnandal Performance In acoirdartce wftit a dredive 
(budget drcular 18) issued by National Treasury. When such items of property, plant and equipment ate depreciated, a 
transfer is made from the Oofbations and PUiHc Contributions Reserve to the aooumriated sutplu^(defidt). The purpose 
of this poncv is to promote community equity and fadRate budgetary control by ensuring that sriffident funds are set 
aside to offset the future depredation cha^ that win be incurred over the estimated useful Hfe of the Item of 
property, plant and equipment ftnanoed from donations and prAilic contributions. 

When an item of property, plant and equipment financed from government grants is disposed, the balance In the 
Donations and Pubifc Contributions Reserve relating to such Rem is transfemed to the accumulated surplus^(defldt). 

1.4 Property, plant and equ^ent 

The oast of an ifeeiti of property, plant and equipment is recognised as an asset when: 

:-It Is probable that future economic benefits assodated with the Item wilt flow to the municipality; and 

:-The cost of the Rem can be measured reliably. ^ 

Costs include costs Incurred initially to acquire or construct an item of property, plant and equipment and costs itrcurred 
subsequenitiy to add to, replaoe part of, or service R. 

Subsequent expendRure Is capitalised when the recognRion and measurement criteria of an asset are met. 

Asets at cost 

[mfrastucture assets are stated at cosit, less accumulated depredation, except land and buHdlhgs and assets in 
construction. 

Other assets ate stated at cost, less accumulated depredation and impairment Where the carrying amount of an 
item of other assets is greater than the estinnated recoverable amount, K is written down immediately to Its recoverabte 
amount and an impalmnent loss Is charged to the Statement of Fhandal Perfomnance. 

The munidpalRy has adopted the trandtional provisions of GAMAP 17 which allows for the munidpality to itemise all 
infrastructure assds for fridusion in the fixed asset register. 

Depredation is provided on property, plant and equipment other than freehold land and bullcings and nfrastructure 
assets in (xxiStiudion, to write down the cost, by equal instalments over their useful lives. Depreciation only 
commences when the asset is brou^ into use. The annual depredation rates are based on the fallowing estimated 
useful lifes; 

[nfrastructure 


• Efectridty 

20 years 

• Water 

5-20 years 

• Sewerage 

S-20 years 

• Landfill sRes 

5 years 

Other assets 


• Motor vehicles 

5-7years 

* Computer Equipment 

3-5 years 

• Fumlture> fittings and offite equipment 

7-10 years 


The gain or loss arising on the disposal or retirement of an Hem of property, plant and equipment is determined as the 
diffeence between the sales proceeds and the carrying value and is recognised in the Statement of nnartdal 
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uThungulu District Municipality 

Annual Rnand^d Statements for the year ended 30 June 2008 

Accounting Policies 


Perfoimance. 

The Mumd^lfty has an obligation to rehabilitate its landfiH sites in tenns of its lioenoe sUpuiations. Provision is ntade 
for this obRgaUon in accordance wtth ttie Munidpality^ accounting policy on non-current provisions - see Aoxxinling 
Policy 1.12 on Provisions. 

1.5 Financial Instniments 

Initial reoctgnltion 

The munlctpalrty classifies financial instruments, or their component parts, on initial recognition as a financial asset, a 
firtandd HebiHty or an eqtAy instTument In aoDordance widi the substance of the contractual arrangeraeiTt 

Rnandal ass ets arxl finandal llabillttes are recognised on the munidpallt/s balance sheet when the muiidpalHy 
betxmnes party to the contractual provisions of the instrument 

Rnandal assets are reoognEsed initially at fair value. 

Subsequent measurement 

After iriitial recognition ftrtandal assets are measured as follows: 

Held to maturity investments 

Where investments have been impaired, the carryit^ value is adju^ by the impairment loss, which is recognised 
as an expense in the period that the impairment is identified. 

On disposal of an Investment, the dKferetxs between fte net disposal proceeds and the carrying amount is charged or 
credited to the Statement of Fhandal Performance. 

Loans and receivables 

Are measured at amortised cost using the dfeddve interest method 


Gains and losses 

A gain or loss arising from a change in a financial asset or lability is recognised as follows: 

• A gan or toss on a finandal asset or liability when classified at fair value is recognised in the statement of finandat 
p^ormance. 

• Hnancial assets and financial liabHities carried at amortised cost: a gain or loss is recognised in the statement of 
finandal performance when the finandal asset or finandal liability Is derecognised or impaired, and through the 
amortisatkin process. 


1.6 Tax 

Tax expenses 

No provision has been made for taxation as the munidpality is exempt from taxation In terms cf section 10(l)(a) of the 
Ihcorae Tax Act. 

1.7 Inventories 

Consunnable stores, finished goods and purified water are valued at tire kmer of cost and net realisable value. In 
general, the basis of determining cost Is the first-in, first-out method. 

Redundant and stow-moving inveiTtories are identified and written dovm from cost to net realisable value with regard to 
their estbnated economic or realisable values. 

XA Other debtors 

Trade receivables are Initially recognised at fair value and subsequently measured at amortised cost using the effedtive 
interest rate method. Subsequent provision is made fiwr the impalmnent of these receivables. A provision for impainnertt 
of trade receivables Is consiclefed for all debtors greater than 90 days, witii the excepCkm of nattonail, provincial and 
local government debtors, whidi are all considered recoverable to fiill. 
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uThungulu District Municipaiity 

Annual Rnanclal Statements for the year ended 30 June 2008 

Accounting Poiicies 


The movement in bad debt provision and fair value adjustments is recognised hi the statement of Onandal 
performance. 

Debtors originated by the rrmnicipality are treated as long term receivables and hiidallv recognised at fair value and 
subsequently carried at amortised cost 

1.9 Trade Creditors 

Trade oeditors are initially reco^ised at far value and subsequently measured at amortised cost using the effective 
interest rate method. 

1.10 Revenue RecognKfon 

l.lOil Revenue from Exchange Transactions 

Service charges relaitlng to efediidty and water are based on consumption. Meters are read on a monthly and quarterly 
basis and are recognised as revenue when invoiced. Provisional estimates of consumption are made monthly when 
meter readings have not been performed. The provisional esthnates of consumption are recognised as revenue when 
invoiced. Adjustments to provi^onai estimates of consumption are made In the invoicing period in which meters have 
been read. These adjustments are recognised as revenue In the invoicing period. Revenue (tom the sale of etectricfty 
prepaid meta- cards are recognised at the point of sale. 

Service charges relating to refuse are recognised on a montoly basis in arrears and on a cash baste by applying the 
approved tariff to each consumef that uses the solid waste site. 

Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed 
property using the tarifte approved from Council and are levied monthly. 

Interest and rentals are recognised on a time proportion basis. 

Revenue arising from the appBcation of the approved tariff of charges b recognised when the relevant service is 
rendered by applying the relevant gazetted tariff. 

Revenue from public contribr^s is recognised when all conditions associated With the contribution have been met or 
where the contribution is to finance property^ plant and eqi^pment, when such Rems of property, plant and equipment 
b brought into use. Where public contributions have been received biA the munkipaHty has not met the condition, a 
liability b reoognbed. 

1.101,1 Revenue fttim non-exchange transactlans 

Revenue horn Regional Levies, both those based on turnover as wel as those based on remuneration, te recognbed on 
the payment due basb. Estimates ate reviewed regularly to ensure that average data b ^iproptfate. 

Rev^ue from the recovery of unauthorised. Irregular, fniUess and wrasteful expenditure b based on legislated 
procedures, including those set out in the Municipal Rnance Management Act (Act No.56 of 2003) and b recogrtsed 
when the recovery thereof from the responsible toundllors or officiab b virtually certain. 

1.11 Conditianal Gients and Receipts 

Revenue received from conditional grants, donations and fuiding are recognbed as revenue to the extent that the 
Municipality has complied with any of the criteria, conditions or obRga^s embodied in the agreement. To toe extent 
that the oReria, conditions or obligations have not been met a liability is recognised. 

1.11 Provisions 

Provbkxis are recognised when the Munlc^llty has a presert or constructive {Alligation as a result of past events, it b 
probable that an outflow of resountes embodying economic benefits will be required to setUe the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date and adjusted to reflect the 
current best estimate. 

Provision for the rehebiltation of the refuse landfin ^ is determined at best estimate by the consulting engineers. 


11 



uThungulu District Municipality 

Annual RnancTal Stabememts for the year ended 30 June 2008 

Accounting Policies 


1.13 Bank balances and cash 

Cash includes cash on hand and ca^ with banks. Cash eqMivalents are shoit-term htghi/ IPqirid Investments that are 
held with registered banking instltutians with maturities cf four months or less and are subject bo an insignificant risk of 
change tn value. 

For the puiposes of the cash flow statement, cash and cash equivalenls amniirise cash on hand, deposits held on call 
with banks and nve^ents in finandal instruments. 

l.lAUnauthorfsed Expenditure 

Unauthorised esqrenditure Is expencfiture that has not been budgeted for, expendHure that is not in terms of the 
conditions of an alocahon received from another sphere of goverrmnent, municipality or organ of state and expenditure 
in the fbmn of a grant that is not permitted in terms of the Munidpal Hnance Management ACt (Act No.5& of 2003). 
Unauthorised expenditure is accounted for as an expense in the St^ement of Finandal Performance and where 
recovered, it is subsequenUv accounted for as revenue in the Statement of Hnandal Performance. 

1.15 Irregular expeikditure 

[rregular expenditure Is expenditure that is conttary to die Munidpal Rnance Management Act (Act No. 56 of 2003), the 
Munidpaii S^ms Act (Act No, 32 of 2000), the PUbIc Office Bearers Ad (Act No. 20 of 199S) or is in contravention of 
the Munldpaltt/'s supply chain management policy, irregular expendture exdudes unauthorised expenditure, 
mregular expoidlture is accounted for as expenditure in the Stdement of Hnandal Perfomnance and where recovered, 
it is subsequently accounited for as revenue in the Statement of Hnandal Performance. 

1.16 RutUessaitd Wasteful Expenditure 

FniOess and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable 
care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure hi the Statement of Hnandal 
Performance and where recovered. It is subsequently accounted for as revenue In the Statement of Hnandal 
Performance. 

1.17 Comparatives Informatlan 

1.17.1 Current year oomparatl ves 

Budgeted amounts have been included in the annual financial stabsnents for the current finandal year only in Appendix 
El & E2. 

1.17.2 Prior year comparatives 

When the presentaitfon or dassIficatiDn of Items in the annual financial statements is amended, prior period comparative 
anwunts are redassified. The nature and reason for the reclassification Is disdosed. 

1.18Investmeiits 

Held-to-maturtty Investments 

Held-to-maturity investments are non-derfvalive financial assets with fixed or determinable payments and fixed 
maturities that the munidpality's management has the positive intention and abHity to hold to maturity, and are 
included in non-current assets, except for those with maturities within 12 months from the statement of finandal 
position date which are classified as ojrrent assets. Held to maturity fewestments are subsequently carried at amortised 
cost using the effective kiterest method less any accumulated Impairment loss.Where the carrying amount of an 
investment is greater than the estimated reooveraUe amounf, it is written down immediately to its recoverable amount 
and an impairment toss is charged bo the statement of finandl^ peifomiance. 

1.19 The Municipality as Lessee 
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uThungulu District Municipality 

Annual Financial Statements for the year ended 30 June 2008 

Accounting Policies 


Headleases 

Ttie headease in which the Munldpallty would have a controling Interest in the property at the end cf the lease is 
dasstfled as a finance lease. 

Rnance headleases 

Headlease asset, where part of finanoe headlease, is capitalised as other assets • property at cost and a corresponding 
liabllMy is raised. Land is not depredated. 

Operating Leases 

Payments made under operating leases that are contingent rentals are charged to the statement of fhandal 
pe^rmafKe in the period in which th^ occur. 

1.10 Retirement Benefits 

Defined benefit plans 

The munldpallty provides redrenent benefits for its employees. The contributions to fund obllgatjons for die payment 
of retirement benefits are charged against revenue in the year they become payable. Hie defined bendit funds, which 
are administered on a provindal basis, are aduariaHy valued triennially according to the Discounted Cash Flow and 
Discontinuance Mdhod Approach. 

The assets of the plans are held by independently managed trust funds. These funds are governed by the South African 
Pension Fund Act of 1956. The defined bendit plans are multi-empiciyer plans, where suffident ftitormation is not 
available to account for them as defined benefit plans; they are in substance accounted for as defined contribution 
plans. 

Defined contribution plans 

The munidpalty provides rdlrement benefits for its empioyees. The Gonbibutions to fund obigations for the payment 
of retirement benefits are charged against revenue in the year they become payable. The defined contribution funds, 
which are administered on a provincial basis, are actuarfaly valued trienniaRy according to the Oiscounited Cash How 
and Dtscontinuance Method Approach. 

1.21 Borrowing costs 

Borrowing costs are recognised as an etqoense in the Statement of Financial Performance. 

1.21 Events after balance sheet date 

Recognised amounts in the hnandal statements are ad^sted to reflect events arising after the balance sheet date that 
provide evidence of conditions that existed the balance sheet date. Evuits after the balance sheet date that are 
indicative of conditions that arose after the balance sheet date are dealt with by way of a note. 
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uThungulu District Municipality 

Annual Rnandal Statements for the year ended 30 June 2008 

Notes to the annuai financial statements 


Rgures in Rand 

2006 

2007 

2. Long-term liabilities 



Non-current liabilities portion of loans 

INCA 2 

21,000,000 

21,000,000 

The loan was taken to finance the purchase and development of the regional solid 
waste site. The loan is repayable over a 15 year pericxi. Interest at 13.95% is paid 

6 monthly in arrears on the last day of the mortth. The final payment of R 21 
millon Is due December 2015. A zero coupon from INCA has been taken out to 
repay this loan. 

Obllgaition under finance headlease 

22,141,133 

20,531,545 

The finance headlease payments represent payments by the Munldpallty for a 
headlease property in which the Municipality has a controling interest at the end 
of the lease throu^ uThungulu Hnandng Partnersihlp and consist of a lease 
over Portion 2 of ERF 10033 Richards Bay, 2 Haiti, Cenbal Business District, 
known as uThungulu House. The original lease period expires ot) 31 October 

2017, however uThungulu had the option Id terminate the lease on 30 AprI 2006, 
either way ownership of the property will vest with uThungulu cm the termination 
of the lease. Interest of 23,B1 % is paid 6 monthly in advance on the last day of 
the month. 

Current portion transferred to current liabilities 

Annuity Loans 


41,556 

Sub-total 

43^141^33 

41,573,101 

Non-ourrent liabilities 

Total long term portion 

43.141.133 

41.531.545 

Current liabilities 

Total current portion 

- 

41-556 


Refer to Appendix A for more detail on long-term liabilities. 

D^ils of the repayment berms of the obligations and the related interest rates are set out in Appendix A. The asset 
enaimbered to secure the loans Is detailed In note 9. 


3. Retirement benefits 
Defined benefit plan 

Certain members of staff beiking bo the multi-employer Natal Joint Municipal Pension Fund or the Natal Joint Municipal 
Pension Fund (Superannuation). In practice the valuer conducts a statutorv valuation on a triennial basis and an intetim 
valuation on an annual basts. 

The statutoiY valuation of the Natal Joint MuNdpal Pension Fund fer the period ending Jlst March 2006 Indicated a 
deficit of R 141 mIHion in respect of active members and pensioners. However tne funds' rule amendement limiting 
future increases In pensionable enmluments and the surcharge of 14% of pensionable emolurrents from 1 July 2006 
would enable the deficit to be eiminated 1 July 2010.. 

The Interim valuation of the of the Natal Joint Munidpai Pension Fund (Superannuation) fer the period ending 31st 
March 2006 indicated a Surplus of R 210 millon in respect of penskmers and a deficit of R 68 million in respect of 
members. In order to me^ this deficit the fiind has been levying a surcharge of 6% payable from 1 July 2006 until 30 
June 2008. 


Defined contribution plan 
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Annual Rnandal Statements for the year erxJed 30 June 2008 

Notes to the annuai financial statements 

Figures in Rand 


3. R^rement benefits (continued) 

certain staff membeis bdong to the Kwa*Zulu Natal Joint Municipal Providefit Fund. In practice the valuer conducts a 
statutoiy valuaHon on a biennially basis, and an Interim valuation on annual basis. 

The statutory vahiaClon of the fund for the year ending 31 March 2006 indicated a surplus of R 46,638 million. This 
valuation indicated that the fund Is in sound financial position. 

In accordance with Govemn^nt Nodce 5S2 of 2007, exempOon has been granted of Standard MS 19. The extent of 
the exemption is as follows: 

Defined benefit accounting as far as it relates to defined benefit plans accounted for as ddined contribution plans and 
the defined benefit obligation disdosed by narrative inifonination.[paragraphs 29, 48 - 119, 120A(c)-(q)J 

The municipality endevours to comply with the standard by 30 June 2009. 

4. Provisions 


Reoondiiaitlon of provisions - 2008 


Reclamation of refuse landfill site 

Long~servlce 

Performance bonus 

Current portion of lorrg-setvice provisicn 


Reconciiiaition of provisions • 2007 


Redamatfon of refuse landfill site 

Long-service 

Performance bonus 

Current portion of long-servioe provision 


Opening Contributions Expenditure Total 


Balance 

to provision 

inouired 


17,069,^98 

32,350,060 

- 

49,419,558 

287,483 

220,586 

- 

508,069 

562,773 

597,006 

(444,415) 

715,364 

702,436 

(6,677) 

- 

695,759 

ia^623;190 

33,160,975 

(444,415) 

51,338,750 


Opening 

ContributiorExpenditure 

Total 

Balance 

sto 

provision 

Incurred 


17,669,498 

- 

- 

17,069,496 

315,375 

(27,892) 

- 

287,483 

535,975 

548,019 

(521,221) 

562,773 

922,976 

442,631 

(663,171) 

702,436 

18,843,824 

962.758 

(1,184,392) 

18,622,190 


2006 2007 

Non-current provisions 
Provision for kmg-service 
Redaimation of refuse landfill site 
Current provisions 

Current pordorr of tong service leave provision 
Performance bonus 

Total Provlislons 51,338>750 18>622fl90 

The long-service award is payable after every 5 years of continuous service. The proviston is an estimate of the long- 
service based on historical st^ turnover. 

Performance bonuses are paid one year in arreaf as the assessment of eligible empkiyees had not taken place at the 
reporting date. 


49.927.627 17,356.961 


508,069 



287,483 

49.419.558 

17.069.498 

1,411.123 

1.265.209 

695,759 

702,436 

715,364 

562,773 


IS 
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Figures in Rand 

2008 

2007 

4. 

Provisions (continued} 




[n ternis of the licencing of the landflU refuse ^tes^ council wfl incur rehabiltation exists of R ^ mlllon to restore the 
old Empangeni and Cell 1 refuse sftes at the end of their useful Kfe; e^inated to be In 2011. Provfsion has been made 
at best estimate determined by the consu^ng engineers at a cost for the current sold waste site {Cel 1) and the Old 


Empangeni Site. 



5. 

Consumer deposits 




Electricifty and Water 

^,421,571 

3,788,952 


In terms of oourrals by-laws no interest is raised or paid. 



6. 

Trade Creditors 




Trade payables 

41,599,149 

24,087,101 


Amounts reo^ved in advance 

2,411,035 

3,104,898 


Accrued ieave pay 

2,435,786 

2,414,800 


Accrued audit fees 

22,547 

59,174 


Other accrued esq^nses 

29,501 

23,228 


Other payables 

7,754,868 

6,786,966 


Total Creditors 

54^252,866 

36^76^167 


7. 

Unspent conditional grants and receipts 



7.1 Conditional Grants from other spheres of government 

Department of Public WOrtes 

Department of Provincfal and Locai Government 

Department of Sports & Recreation - Kwa-Zuij Naitai 

Department of Traditional 8i Local Government Affairs 

Department of Water Affairs 8i Forestry 

Department of Transport - Kwa-Zulu Natal 

National Government - Minidpal Inftastrudtue Grants 

National Government - Other Grants 
uMhIathuze Munlc^lity 

2,969,461 

1,198,875 

7,376,865 

20,937,657 

20,214,459 

313,770 

38,592,272 

2,008,526 

7,500,000 

2,974,265 

1,411,855 

418,233 

22,040,177 

5,795,653 

313,770 

25,081,184 

1,187,837 


CorKfltional Grants from other spheres of Government 

lOlAttfiBS 

59^222,974 

7.2 Other Conditional Grants 

European Union 

United Nations Development Programme 

81,409 

278,144 

428,356 


Other Conditional Renipts 

81y«09 

706^500 


Total Conditional Grants and Receipts 

101,172,274 

59,929,474 


See Note 18 for recondliation of grants from other spheres of government. 



8. 

VAT 




VAT receivable 

17,921,635 

9,492,631 
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Annual Financial Statements for the year ended 30 June ZOOS 
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Figures in Rand 2MS ZM? 


9. Propeity, plant and equipment 



2008 



2007 


Cost/ 

Accumulate 

Carrying 

Cost/ 

Accumulate 

Carrying 

Valuation 

d depredati 
on 

value 

Valuation 

d depredati 
on 

value 


Leasehold property 

9,5SO,000 

- 

9,550,000 

9,550,000 

- 

9,550,000 

[nfrastructure - In 
oonstnjction 

249,825,264 

- 

249,825,264 

190,023,725 


190,023,725 

[nfrashucture 

128^16,989 

(56,651,845) 

72,165,143 

96,466,929 

(49,751,995) 

46,714,933 

Other assets - In 
amstructlon 

9,002,715 


9,002,715 

2,581,895 

* 

2,581,895 

Other property, plant and 
equipment 

41,521,338 

(10,051,382) 

31,469,956 

39,252,292 

(6,251,816) 

33,000,475 

Total 

438,715,306 

(66^703,228) 372,0 13y07B 337,874^1 

(56,003,811) 281^71,028 


Reooncillation of property, plant and equipment - 200B 



Opening 

Additions 

Capital 

Disposals Transf Depreciatfc) 

Total 


Balance 


under 


ers n 





construction 




Leasehold property 

9,550,000 

- 

- 

- 

- 

9,550,000 

mfrastructure - fn 

190,023,725 

- 

59,801,539 

- 

- 

249,825,264 

oonstrtiction 

Infrastructure 

46,714,934 

32,350,060 


_ 

(6,899,851) 

72,165,142 

Other assets - In 
Construction 

2,581,895 

6,420,820 



" 

9,002,715 

Other property, plant 
and equ^xnent 

33,000,476 

2,591,583 


(55,581) 

(4,066,521) 

31,469,957 


281^71,028 41,362s463 

59,801^539 

(55,581) 

> (10,966,372)372,013,078 


Reconciliation of property, plant and equipment - 2007 



Opening 

Additions 

Capital 

Disposals Depredation 

Total 


Balance 


under 

construction 




Leasehold property 

9,550,000 

- 

- 

- 

- 

9,550,000 

Infi^structure - In 
construction 

128,301,126 


61,863,697 

* 

“ 

190,023,725 

[nfrasbuctune 

54,692,974 

- 

- 


(6,621,536) 

46,714,933 

Other assets - in 
construction 

384,683 

" 

2,056,112 



2,581,895 

Other property, plant and 
equipment 

27,877,923 

6,680,163 

— 

(149,236) 

(2,564,881) 

33,000,475 


220,806^708 

6>680,16a 

63,919,809 

(149,236) 

(9,386^417) 281,871,028 


Reftf to Appendix B fior inore detail on property, plant and equipment, Induding those in the oxjrse of constnictton. 

At present defxedaBon is calculated on a basis of the assets estinnated useful life on the historical cost of the asset for 
Infrastructure and other assds. Fiirthemnore the rnimidpaltty has not assessed the condition of inftaetriJctLire assets to 
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9. Property, plant and equipment (continued) 

determine imparment, which wil be done periodkally in tenns of the Munldpalitysl' asset management policy. 

The MunidpaHty Js in the process of Itemizing aR Infrastructure assets and wrili recaioriate acoumiJaited depredation 
once this exeidse has been completed by 30 June 2009. 

Induded in infrastructure assets are 132 Water Schemes transfened during the 2004/05 financial year from various 
local munidpelitfes in terms of the Munidpal Strudures Act, 199S. These water schemes are stated at a nominal value 
of R1 for each scheme, pending the results of a professioiial valuation which wll be completed during the 2006/09 
finandal year. The finalisation of this valuation wiR result in a slignifkant increase (to be recognised in 2006/09) in fixed 
assets; with a correspcmding inoease in Government Grants and Contrftxjtions Reserve. 

The leased property forms part of the MunidpaHtys' headlease activity and cannot be realised until the heac^ease is 
settled. (Refer to Note 2 , Obligaitions under finance headieases). 

At the end of the 2005/06 finandal year the asset category, other assets, vrhidi were stated at cost per IMFO, were 
reviewed to assess the condition of the assets, and impaired acoordingty. 

In accordance wdth Gener^ Notice 552 of 2007, exempdon has been granted of the fblowing standards induding the 
extent of the exemption; 

Property, plant and equipment (GAHAP 17} 

Extent of exemption: 

Etevfew of useful life of items of PPE recognised In the annual finandal statements [paragraphs 59 - 61, and 77] 

Review of depredation method a^ed to PPE recognised in the annual financial statements [paragraphs 62 and 77] 
Impairment of nonosh-generaing assets [paragraphs 64 - 69 and 75(eXv) - (vQ] 

Impairment of cash-generating assets [paragraphs 63 and 75(eXv) - (^^] 

mipainnent of Assets (IAS 36/ AC 128] 

Extent of exemption: Entire Standard 

The munidpality wilt eiwlevour to comply with the above standards by 30 Jure 2009. 

10. Investments 

Held to maturity 

PromissoiY Notes 

An investment in Promissory Notes was made by coundl, which were prohibited in 
temns of section 10 (G) 9(a) of the Local Government Transitional Act, of 1993. 

INCA Zero Coupon 

The INCA Zero Coupon of R 7,963,350 was purchased by council in 2002/03 to be 
utilized as a guarantee on the R 21 million INCA loan. Intaest of R 1,560,504 
(2006/07 - R 1,411,175) at 11.35% was earned on the investment. The coupon 
matures on the 30th of June 2011. 

Subtotal 

Held to maturity (impaitments) 


8,424,476 8,424,476 

15,077,902 13,497,398 


23,502,378 21,921,674 

(8,424,476) (8,424,476) 

15,077,902 13/497,398 


Iinpalnnent provfslon 

The total investment of R 8,424,476 for Promissory Notes, is oxisidered Irrecoverable, as per coundl resolutibn No 
UDMC lOBL. 

11. Long-term receivables 


293,305 


- Loans to local munidpalities 


153,640 
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Rgures in Rand 

2008 

2007 

11. Long-term receivables (continued] 

- Staff home loans 

1,355,929 

1,559,236 

- staff vehide loans 

117,630 

173,253 

313,523 

- Staff study loans 

270,586 


1,800,452 

2,436,650 

Less: Current portion transferred to current recefvabies 

(258,004) 

(335,394) 

Total long term receivable 

1,542,448 

2,101y256 

Current portion receivables 

- loans to loc^ munidpalties 

138,565 

119,073 

-staff home loans 

75,519 

61,501 

- Staff vehicle loans 

43,920 

154,820 


258,004 

335,394 


Loans to Municipalities 

The loan to Umlalazi Munidpalltv was provided on the 31st of December 1999, and interest at 15.75% is charged bl> 
annualy vdth the final repayment due on the SOth of June 2009. 

Car loans 

Senior staff were entitled to car loans prior to 1 July 2004, which currently atbacts Interest at 8.5% per annum and 
Whidh are repayable over a maximum period of 6 years. These loans are repayable by 2009. 

Staff home loans 

Housing loans were granted to quallfing staff prior to 1st July 2004. These loans aHraOt interest per the IHnge benefit 
interest rate as determhed by the South African Revenue Services artnuaHy. These loans wIR be repayable In 
accordwce with home loan agreements and range from 5 to 10 years. 

Staff study loans 

Study loans were povided to staff prior to 1^ July 2004. These loans attract interest per the fiinge benefit interest 
rate as determined by the South African Etevenue Services annually. 

12. Inventories 

Conaimabiesand maintenance materials 
Water 

3,066, IM 1,884,750 


2,902,770 1,756,862 

183,428 127,888 


Exemption has been granted in terms of General Notice 552 of 2007 tor GAMAP 12 Inventories. The extent of the 
exemption is as fblows: 

The entre standard as fw as it relates to immovable capital assets inventory that is accounted for in terms of GAMAP 
17. 

The entire standard to the extent that It relates to water stock that was not purchased by the munidpality. 

The municipality wiH endevour to oompily vrith the standard on or before 30 June 2009. 
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2008 

2007 

13. Consumer debtors 







Gnws 

Provision for Net Balance 
Bad Debts 

As at 30 June ZOOS 

Service debtors 


17^63,037 

(7,365,931) 

10,297,906 

Electricity 

Sanitation 

Sdifd waste 


12,537,741 

158,674 

3,976,844 

990,578 

(5,229,811) 

(73,659) 

(2,062,461) 

7,307,930 

85,015 

1,914,384 

990,577 

Regional Service Levies 

Prepaid Debtors 


904,265 

1,034,978 


904,265 

1,034,978 



19,603,080 

(7,365,931) 

12,237,149 



Grass 

Balances 

Pravislan for Net Balance 
Bad Debts 

As at 30 3une 2007 

Service debtors 


16,620,585 

(4,503,322) 

12,117,263 

Water 

Eledtridly 

Sanitation 

Solid waste 


12,376,799 

356,505 

2,810,573 

1,074,708 

<3,232,491} 

(9,901) 

(1,260,930) 

9,146,308 

346,604 

1,549,643 

1,074,708 

RegTorial Service Levies 


1,372,347 

(13,593) 

1,358,754 



17,992,932 

(4,516,915) 

L3y476>017 

(Electricfty, Water and Sewerage): Ageing 

Current (0 - 30 days) 

31 - 60 Days 

61-90Oavs 

91 -120 Days 

121 - 365 Days 



3,022,042 

2,048,158 

1,552,649 

1,223,783 

9,817,204 

4,392,361 

3,503,126 

843,034 

707,711 

7,174,353 




17,663,836 

16,6201,585 

Regional Services Levies: Ageing 

+ 365 Days 



904,266 

1,372,347 
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13. Consumer debtors [continued} 



Consumers 

Industrial/ 


Summary of Debtors by Customer Classification 


Gommerdat 

ihrovinclal 

Gmnmment 

As at June 30. 2008 

Current (0 - 30 days) 

2,460,110 

404,387 

157,545 

31 • 60 Days 

1,263,704 

291,484 

492,970 

61 '90 Days 

985,751 

249,613 

317,285 

91 - 120 Days 

6,849,856 

1,442,414 

2,748,717 

Suth total 

11,559,421 

2,387,899 

3,716,517 

Less; Provision for bad debts 

(5,923,517) 

(1,442,414) 

- 


5,635,904 

945,484 

3y716,517 


Consumers 

Industrial/ 

HaHonal and 

Summary of Debtors by Customer Classification 


Commercial 

ProvIrKfal 

Government 

As at June 30, 2007 

Current (0-30 days) 

2,188,087 

796,640 

1,407,634 

31 -60 Days 

2,307,821 

873,030 

322,275 

61-90 Days 

366,127 

125,017 

351,890 

91 - 120 Days 

4,409,181 

899,560 

238,649 

121 - 365 Days 

- 

373,728 

1,960,946 

Sub-botal 

9,271,216 

3,067,975 

4,281,394 

Less: Provision for bad debts 

(3,643,280) 

(860,042) 

* 


5,627,936 

2,207,933 

4y281y394 

14. Other Debtors 

Other debtors 


6,399,335 

3,767,290 

Deposits 


1,949,783 

1,211,334 

Total other debtors 


0,349,118 

4y97Sr624 

15. Cali investment deposits 

Call Deposits 


190,000,0CM) 

170,000,000 


16. Bank balances and cash 

The Munldpallty has the following tank accounts: - 
CuTEnt Account (OU-Primaiy Bank Account) 

ABSA Bank • Richards Bay 
Account Number: 215 000 0079 


Cunent Account • Primary acraiunt 
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16. Bank balances and cash (continued] 

^tedBank - Ridhards Bay 
Account Number: 145 408 8885 

Other Accounts 

ABSA Bank Acawnt: 405 987 3155 
NedBank Account : 145 408 8893 
NedBank Account : 145 408 9016 
Cash and cash equivalents consist of: 


Cash on hand 

3,200 

3,200 

Bank balarKss 

50,682460 

30,378,404 


50,685^M 

30,381,604 

Cash and cash equivalents induded in the cash How statement comprise the following statement of amounts indicating 
financial position : 

Cash book balance at beginning of year 

30,378,404 

91,843,386 

Cash book balance at end year 

50,682,160 

30,378,404 

Bank statement balance at beginning of year 

62,420,511 

100,183,846 

Sank statement balance at end of year 

66,795,215 

62,420,511 


17. Service charges 

Safes of electricity 

2,035,292 

1,928,100 

Sates of water 

19,149,949 

16,070,171 

Refuse removal 

5,569,917 

5,645,459 

sewerage and sanitation changes 

2,930,678 

2,198,136 

Cemetery revenue 

591,855 

291,192 


30,277,691 

2«, 133,058 

IB. Government grants and subsidies 

Equitabte share 

57,101,476 

48,798,224 

Le^ replacement ^ant 

95,972,000 

79,393,000 

Municipal Infrastructure Grant and other Capital Grants 

67,808,538 

56,599,374 

Oepwtnwnt of Public Works 

4,804 

1,118,425 

Department of Sport 8t Recreation 

5,031,800 

1,583,350 

Department of Pravindal Local Government 

212,980 

457,364 

Department of Tradttfonal and Local Government Affairs 

6,149,220 

2,573,403 

Department of water Affairs and Forestry 

11,108,794 

2,810,561 

National Government - Other 

867,099 

1,129,391 

Reimbursement Grants 

- 

23,281,191 


244^256411 217444^283 
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18.1. SQuitable Share 

In terms of the ConsHtulicinr this grant which is unconditional Is used to subsidise the provision of basic services to the 
communities. These subsides Indudes 6 kilo itre free basic water to the entire district virith the exception of KZ 282, 
and so kilowatts for dectrtdty, which Is provided oniy In the town of Nkandla. 


18.2. Municipal Infrastructure Grant 


Balance unspent at beginning of year 

Current year receipts 

Conditions met • transferred to revenue 


25,081,184 19,088,053 

81,319,626 62,592,505 

(67,608,538) (56,599,374) 


Conditions sUII to be met - transferred to liabilities 


38,592,272 25,081,184 


This grant is used to construct water and sewerage inhastrticture as part of the upgrading of informal settlement areas. 
No funds have been withheld. 


183. Department of Public Works Grants 

Balance unspent at beginning of year 2,974,265 4,092,690 

Conditions met - transferred to revenue (4,804) (1,118,425) 

Conditions still to be met - transtered to liabilities 2,969,481 2^974,285 

This grant is used to oonstnict water and sewerage infrastructure as part of the upgrading of informal settlement areas. 

No funds have been withheld. 


18^ Department of Sport & Recreation 

Balance unspent at beginning of year 418,233 876,583 

Ouirent year receipts 11,990,432 1,125,000 

Conditions met ' transfeired to revenue (5,031,800) (1,583,350) 

Conditions still to be met • transferred to liabilities 7,376365 418,233 


Provinciat Department of Sport & Recreation Profects grants are used to construct Sports & Swimming Pools in 
Nicandla.This grant also hndudes funding for the 2010 sports stadium that wdl be constructed by the munidpaMy. The 
grant is spent hi accordance with a business plan approved by the Provincial Government No funds have been 
withheld. 
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18.5 Department of Pravindal and Local Government 

Balance unspent ait the beginning of year 
Conditions md • b^nsferred to revenue 

Cotkditrons to be met - transferred to liabilities 

The Department of Piovindal and Local Government grants are used ; 

To build capacity w'lthh the District In order to peifbrtn functions as per 
leglslaiture. 

For drought and flood relief and infrastnicture. 

18.6 Department of Trad itiorta I and Local Government Affairs 

Balance unspent at the beginning of the year 
Current year receipts 
Conditions met • trarrsTerred to revenue 

Conditions to be met - transfemed to liabilities 2(^937,657 22,040,177 

The Department of Traditional arxi Local Government grants are used : 

:• To build capacity within the District in order to perform functions as per legislature. 

> For disaster programmes, fire fighting equipment, waiter service ddiv^ planning, shares services 
unit and infrastructure. 

18.7 Department of Water and Forestry 

Balance unspent at the beginning of the year 
Current year receipts 
Conditions met - transferred to revenue 

Condtions to be met - tr am ffened to liabilities 

The Department of Water Affairs and Forestry are used for: 

Water infrastructure and sanitation projects. 

Drought relief and disaster relief programmes. 

18.8 Department of Transport (Kwa-Zulu Natal) 

Balance unspent at the beginning of the year 
Current year receipts 

Conditions to be met - bwisferred to liaMIties 

The Department of Transport Grant Is used for: 

:- The devetopment of the Public Transport Plan. 

18.9 National Treuury - Other grants 

Balance unspent at the beginning of the year 
current year receipts 
Conditions met • transferred to revenue 

CondUons to be met - transferred to llabliUes 


1 , 187,837 817,228 

1 , 500,000 1 , 500,000 

( 679 , 311 ) ( 1 , 129 , 391 ) 

2,008,526 1,187,837 



5 , 795,653 7 , 297,384 

25 , 527,600 1 , 308,829 

( 11 , 108 , 794 ) ( 2 , 810 , 560 ) 

20,114,450 5,795,653 


22 , 040,177 11 , 093,580 

5 , 046,700 13 , 520,000 

( 6 , 149 , 220 ) ( 2 , 573 , 403 ) 


1 , 411,855 1 , 869,219 

( 212 , 980 ) ( 457 , 364 ) 

1,198,875 Mil, 855 
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Figures in RarvJ 2006 2007 


The NaOonal Treasury - Other Grants are used for: 

To promote and support reforms to munkjpal financial management and the 
implenientatkm of the Municipal FIrianoe Management Act. 

To assist the munidpaiity to perform their fonotians and staNise Institutional and 



govemment systems as required hi MuNc^l Systenns Act. 



18.10 uMhIathuze Municfpalitv - Other grants 



Current year receipts 

7,500,000 

- 

The uMhIathuze Munidpaiity Grants - ate used for: 

To build the 2010 sports stadium in the District. 



18.11 Changes in levels of government grants 



Based on the allocations set out in the Division of Revenue Ad^ (Act 2 of 2007), no significant changes in 

the ievel of 

government grant funding are expected over the forthcoming 3 flnandal years. 



19. Other income 



Shared services revenue 

250,000 

440,000 

Pubic contribution 

683,750 

4,316,585 

Other Incorm 

4,982,396 

441,549 


5^916454 

5,198,134 

20. Interest revenue 



Intere^ earned - external investments 

26,562,568 

17,967,627 

Interest earned - outstanding debtors 

311,162 

452,844 


26^73^730 

181,420^471 

21. Operating profit 



Loss on sale of property, plant and equipment 

(55,581) 

(75,943) 

Depredation on property, plant and equipment 

10,966,372 

9,386,416 

Employee costs 

49,998,934 

40,217,363 

22 . Emplayee related costs 



Employee refated co^ - Salaries and Wages 

35,962,243 

28,865,682 

Employee related costs * Contributlors for UIF, pensions and medical aids 

6,312,336 

5,472,162 

Tra^, motor car, and ctiier altowanoes 

4,190,707 

3,564,597 

Housing benefits and afloiwances 

1,236,635 

630,292 

Overtime and relief payments 

2,297,013 

1,684,630 


49,998,934 

40,217^3 


Ttiere were no advances fo employees. Loans to empkiyees are set out In notell. 
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Annual Rnancial Statements ter t!te year ended 30 June 2006 

Notes to the annuai financial statements 

Figures tn RarxJ 2008 2007 


Remuneration of senior management (continued) 


Remuneration of the Municipal Manager 


Armual Remuneration 

677^7 

668,351 

Perfbnrancs Bonus 

101,187 

114,111 

Car Allowance 

259,103 

233,280 

Contributions to UIF 

1,411 

1,435 

- 

1,039^598 

1,017,177 

Remuneration of the Deputy Municipal Manager 

Annual Remuneration 

646,947 

573,868 

Peffbrmance Sonus 

109,751 

107,310 

CarAHowance 

297,065 

291,602 

Ccntnbutions to UIF 

1,511 

1,435 

Remuneration of Individual Executive Directors 

M>55,274 

974^215 

Technical Services 

Annual RemurKration 

596,929 

773,741 

Peffcrmarhce Bonus 

33,403 

103,737 

Car allowance 

149,229 

142,124 

Contributions to UIF, Medical and Pert^on funds 

1,678 

15,835 


rei^239 

1^0351,437 

Ttie Executive Director: Technical Services resigned from his position at the end of January 2007(2006/07)^ wNch 

resulted in a payout of his outstanding leave of R 215,088 which is Included in the annual remuneration expense above. 

[luring the later part of 2006/07 a replaoement fncunnbent was appointed to that posHion. 

Corporate Services 

Annua) Remuneration 

753,614 

558,393 

Perfbmnance Bonus 

100,755 

92,326 

Car allowance 

179,771 

170,153 

Contributions to UIF 

1,511 

1,435 


1,035^851 

822^07 


Chief Mnandal Officer 



Annual Remuneration 

743,804 

646,562 

Performance Bonus 

107,990 

103,737 

CarAHowance 

91,521 

82,339 

Contribudons to UIF, Medicai and Pension tends 

1,511 

1,435 
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Figures In Rand 2008 2007 

Remuneration of senior management (oontJuued) 

944^26 834,073 

23. Remuneration of councillors 


Total Coundllois' Remuneration 


Mayor 

428,711 

627,864 

Deputy Mayor 

371,084 

379,473 

Spaker 

366,643 

347,134 

Executive coundllors 

1,665,911 

1,620,974 

CoundRors 

1,540,521 

1,116,207 

CoundliorS' pension contribution 

367,240 

323,435 


4^740,110 4)415^7 


In-Mnd Benefits: 


The Mayor, O^xity Mayor, Speaker and Excuttve Committee Members are fuK-time. Each b provided with an office and 
secretarial support at the cost of the Council which is Induded with other expenditure in the Statement of Rnandal 
Peffbniiance.During the year there was a fhange In the Maywal position and induded in the remuneration of the 
mayor, for 2007/08 financial year b an amount of R 68,744.90 for travel daims reimbursed to the previous Mayor. The 
muiidpaltv b leasing a vehide at cost to Coundl for the Mayor which is induded with other expenditure in the 
Statement of Hnancial Peridmanoe. 

24. Finance Cost 


[nterest paid - long term liabBitles 

7,856,385 

7,539,127 

Rnance cost * fair value adfustments 

- 

2,249 


7,856^365 

7^1,376 

25. Bulk Purchases 

Electricity 

7,488,700 

3,324,023 

Water 

4,406,056 

3,971,930 


11,894,756 

7,2951,953 

26. Grants and Subsidies 

KZ 282 UmNathuze Munic^ity 

966^50 

879,612 

KZ 284 Umlalazi Munidpality 

548,264 

404,888 


1^14^514 

1,284^500 


During the 2006/07 and 2007/08 financial year, the grants payable were for environmental health services for the 
function that was performed by the local munIdpaNtes. 
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27. General expenses 

[rtduded In general expenses are the fdlowlng cost Items 
Fuel and oil 

[DP operattanal extemaiify funded projects 
IDP operational Internal funded prc^ei^ 

Publdty 

Rent - Plant and veihides 
Telephone 
External audit fees 
Insurance 

Subsistenoe & TramHing 
AdvertiseiTieiils 
Grants and Donations 
Other general expenses 


28. Cash generated fram operations 

Surplus for the year 
Adjustments for: 

Loss on sale of assets 
Interest received 
Interest paid 
Movements in provioons 
Contribution to bad debt provi^on 
Deptedadon and amortisabon 
Changes In worfdng capital: 
(Increase) in InventDries 
(Increase) / Deaease In other debtxs 
(Increase) In debtors 
(Decease) / Increase In creditors 
Increase in conditional and other grants 
(Increase) in Vat 


29. Cash and cash equivalents 


Cash and cash equivalents induded In the cashflow statement Qxnprfse the 
following statement of amounts tndcating finandal position: 

Call investment deposits - Current portion 
Bank balances 
Cash on hand 


1,795,559 

1,541,4« 

33,B12,028 

20,756,204 

50,790,377 

31,493,506 

1,025,773 

914,679 

2,645,009 

1,773,852 

1,074,006 

1,048,491 

1,297,033 

1,016,088 

1,742,156 

1,436,B1B 

940,360 

758,258 

803,010 

386,210 

483,359 

21,535 

7,587,150 

6,536,115 

103,995,820 

67,6831,204 


49,215,460 

71,532,989 

55,581 

75,943 

(26,873,730) 

(18,420,471) 

7,856,385 

7,541,376 

32,716,560 

(221,634) 

3,066,528 

172,314 

10,966,372 

9,386,416 

(1,201,448) 

(1,313,583) 

(3,370,494) 

(1,304,248) 

(1,827,660) 

(3,780,438) 

17,776,719 

(3,624,398) 

41,242,800 

14,526,203 

(8,429,004) 

(455,611) 

121,194,069 

74^114>85B 


190,000,000 

170,000,000 

50,682,160 

30,378,«4 

3,200 

3,200 

240^685,360 

200,381,604 


30. Unauthorised, inegularr fruitless and wasteful expenditure disallowed 


Unauthorised expenditure 
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R^jfes In Rand 2008 2007 

There are no known inoklenoes of Lnauthorised expenditure. 

Fruitless and wasteful expenditure 

There are no knofwn irrcidenoes of fruitless and wasteful expenditure. 


31. Additional dlsdosure In terms of Municipal Finance Management Act 


32.1 Contributions to organized local government 


Coundl subscilpOons 

257,872 

191,833 

Annunt paid - current year 

(257,872) 

(191,833) 

Balanoe unpaid {Included in creditors] 

• 

• 

32.2 Audit fees 

Qirrent year audit fee 

1,300,000 

1,232,460 

Amount paid - oinent year 

(171,318) 

(133,151) 

Amount paid - previous years 

(1,106.135) 

(1,040,135) 

Balanoe unpaid (included In creditors) 

323 VAT 

VAT inputs receivables and VAT outputs receivables are shown in note 8. 

All VAT returns have been submitted by the due date throughout the year. 

22,547 

59,174 

32.4 PAYE and UIF 

Cunent year payroll cfeductioris 

7,285,113 

5,228,239 

AiTKiunt paid - current year 

(7,285,113) 

(5,228,239) 

Balaiwe unpaid (included In creditors) 

* 

■ 

32.5 Pension and Medical Aid Deductions 

Current year payroll deductions and Council Conibrttiutions 

5,877,261 

5,204,080 

Amount paid - ament year 

(5,877,261) 

(5,204,080) 

Balance unpaM (Included In creditors) 

- 

- 


32. Commitments 

Commitments in respect of capital expenditure: 
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Flares in Rand 

2006 

2007 

32. Commibnents (continued} 

- Approved and contracted for 

« Infrastructure 

• Otter property, pfent and equipment 

88,878,690 

33,197,794 

32,619,445 

1,938,081 

122,07«y484 

34,557,526 

- Approved but not oonbacbed tor 

• Infrasbuctore 

- 

7,760,628 


- 

7,760^628 

mis expenditure wilt be financed from: 

- Government Grants 

' Own resources 

79,707,234 

42,369,250 

36,184,359 

6,133,795 


122,076t484 

42,3181,154 


The outstanding committments relate to capital projects and other assets ttat have been committed by oi^,by the Bid 
Adjudication Committee and EieecUtive committee prior to 30th June. The majority of the capital projects indude water 
infrastructure. 


33. Contingencies 


Future legal fees 

1. Contrador - outstanding invoioe claimed (Matter pendng) 

2. Contractor (Matter pending) 

3. Ex - eroplo^ • legal addon (Matter in Durban High Court) 

4. Contractor (Matter pending) 

5. contractor (Matter pending] 



80,000 


lO/HH 


80,000 


80,000 


599,506 

849,506 


1. The munidpallty is being sued by a contractor for worit that the contractor alleges 

tohavecompieted. 

2. The munidpality Is suing the contradtor for poor periormance cm a projecL . 

3. The muNdpallty has legal addon against an ex-employee that made an Hlegat 

investment 

4. The munidpality is suing the contradtor tor incompletion of wori< on a project. 

5. P Kptt** with the cxxitradtor, as the consultant increased the scope cf work without prior approval from the 
munidpakty. 

34. Related parties 


Relaited party transactions 

Sub-Lease Paiyments 

Uthunguiu Rnandng Partnership 
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Figures in Rand 

2008 

2007 


34. Related parties (continued) 

ulhunguki nnandng Partnersht) is a partnefship between uTbunguki Distikt MunidpailHy, N[B9810 Tnist »id Nedar. 
uTfiungulu District Munict’slity as at 30 AprI 2008 holds 99% and Nedcor and NIB9B10 holds the balance of 1%. The 
uThunguhi Rnandng Partnership was lonned to fadlltate the purchase of uThungiriu House in order to provide offices 
for uThungulu District Municipality. !n order to finance the purchase of uThunguKj House, the partnership entered Into 
a loan agreement with Nedcor. In terms of the sUb-tease agreement, uThungulu fXstrfct Municipality is obliged Id make 
bi-annual sub lease payments to the partnership to reimburse uThungulu Rnandng Partnership for the ioan repayments 
nnade to Nedcor. Ihe Iben is payable over 20 year period {starting in 1996 - 2017), however Uthungulu had the option 
to terminate the lease on 30 April 2006. 

35. Events after reporting date 

At the date of submissiorr of the annual Ortanclal statements there are no known events. 

36. Comparison witli budget 


The comparison of the Municipality's actual finandai performance vdth that budgeted is set out in Annexures E{1) 
and E(2). 
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UTHUNQULU DISTRICT MUNidPALlTY : ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE MWI 




CottfRtvaitialkHi 



AccutmilBlad DafifaOiatiDn 


Canyhig 


Opanlng 

Salanoa 

AihnaiH 

Rand 

DIapaaal 

Aand 

ChwMo Baliinca 
Rand 

f>pMilng Oalanca 
Rand 

actetkmflmpair 

Rand 

DtelMHte 

Cloaing 

Balanca 

Valua 

Rxaeultn 4 CduikI 

3.746,050 

95,343 


3,841,393 

1,667,450 


266,956 

1,390,494 

2^.899 

PliMnc* 4 Admin 

31,945,557 

7,660.116 

322.S37 

39^,135 

1,910.746 

406,672 

- 

2,317,616 

37,185,517 
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170,671 

31.414 

- 

202,005 

- 

- 

- 

- 

202,085 
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418,634 

- 
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129.964 

- 

- 

129.964 
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- 

3,72«,2» 

- 

■ 

- 

- 

3,730,20« 
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- 
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- 
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- 
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5,713*737 

- 
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- 

- 
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- 

- 
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- 

Waili Water 
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13.920 

- 

18J9S6^ 
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21.363 

- 
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UTHUNCULU DISTRICT MUNICIPAUTY: SEGMENTAL STATEMENT OP 
FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2008 


2007 AcbMl 

hOMIH Y*v 1» dllH 
Rwid 

2007 Actual 

ExpMidttmYMrtodBlia 2007 

Aand / 

Ourplua 

Rand 


2006 

AotuH Income Yaar 
to data Rand 

2008 

Actual ExpOrtdHun 
Year to dot* Rand 

2008 

Ouiplua / (Dallcit) 
Rand 


16,527,224 

^18.527,224 

EjiOCUOv* a Council 

- 

18.358,201 

-18,358,201 

207,020,182 

25,008,034 

181,023,228 

Plnanca 4 Admin 

221,290.886 

29,883,697 

191.408,860 

_ 

10,120.674 

-10,120,874 

Planning 4 Da¥ahi|]in*m 

- 

19,2«,061 

-19.298,051 

201,102 

6,367,437 

-6.096,245 

Community 4 Social SarviCU 

591,856 
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-11,050.512 


6,564,666 

^.564,688 

PuHtc$««»ty 

- 

8.428.900 

-8,429,000 


1,630,712 

-1.630,712 
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■ 

2.302.799.0 

-2,302.708 

S, $48^80 

16,164,060 

-10,519,521 

wut» Manogamant 

5,569,917 

13.186,162 

-7,016.245 

1,934,207 
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.278,187 
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-349,140 

2,221,700 
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-11.509.235 

WHtoWitor 

3.010,495 

17.082.338 

-14,061,644 

$5,227,464 

111,471,017 

-46,243,563 

wirtar 

76,370,045 

137.104.753 

-60,734.708 

2«2»34A^ 

210,007,346 

7i,B3Z,0» 
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299,067,492 

40^15^400 
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